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+  T0o0 ofiten We naverpullEalifiuent
lifestyles based uponafioundation o]
debt. Any financial CrsiS, eEVERra
relatively smallfone, and werare Wiped
out. However, this shoeuld not, " REECENGL
must not apply to these WhoiL ,JnJr*rJr,mJ
and%bey God’s stewarc gl eiellzlgi ooty
lives.. God’s financial wisdom L) PUIE O
' Jast (i.e., it builds His kingdem)), ROt tO
Impress man.
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QU IDESPAIIEEES

+“We donrt make enetdiiimoeneEy =

+ “We make a reasonableNncomeui:
we don’'t know: WhEre the moeney.
goes.”

+“We spend whatever we makes-
«"We have no savings whatseever.”
+~“We are/have not been tithing.”

+"We cannot respond to help when
the opportunity presents itself.™



QU Exhientatien

+“You therefore must endure
hardship, as a geod seldiEFeidesus
Christ. Noronerengaged in Waliiahe
entangles himselif Withrthe afiais of
this life, that he may: please hin Wwho

enlisted him as a soldier.”
(2 Timothy 2:3-4)
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OUIF PremISE

+ “Trust in the LLora withraliSthine
heart; and lean net URterthiRErowWi
understanding. InrallstaysWays
acknowledge him, and-he shall direct
thy paths. Be not wise in thy ewn
eyes: fear the Lordl andl depart from
76\/|| i (Proverbs 3:5-7)
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How (er GENOUI GFIDENL

Define your goal(’s)

+ Establish a timetable

+ Make a list ofi all' of: you s dERIF=NAIFGESHILO
smallest, in descending order
Establlsh a budget for everything

* Seek additional income

* Coveﬁakt with God - as He blessesiyourwith
‘additional income, pay. off debts

Work out a repayment plan
+ Save money whenever and wWherever g
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Debt REpPaAyMENNORUERS

+ Pay offi balances With thE RIgheSt:
Interest rate first

— Results in saving t OSU INNNLEREST

PAYMENCS
>\ \
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- Pay off smaller balances first
= Results in seeing immediate reductiontin

the number of accounts owed SeOREr
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ANGE SOIMENBESICHH AL

Declare a moratorum  enidebE—"NoNMOLErCHEIt
spending.
Begin to pay moere thanrthe minimumNenRtaily
payment or pay Dalances in fulifeachrmoentiay
Purchase depreciating items with cashy

* Redﬁc\e\or cut cell-phone usage:

- Don’t/g\) grocery shopping when yourare nungiRy:

+« Track your spending.

+ Avoid ATM withdrawal fees.
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Change Seme: BasiCidabiiSNContaEs)

+ Absolutely: DO NOT USE paydayiloans:

= It is usually the bad selutionravallaklErenISHeRRNOHCE
for a problem that DEEN BUIIHING N eIFaNGRNERImME:

— Interest rates often excessive...solving problemsiwith guick
fixes\is rarely a bargai

"\
- Alternéti\>es to payday loans:

, 1
] N

7N _—
-~ = Skip a payment on any of your other billstexceptiyourcarsrent
or mortgage. Medical and utilities can be the most
understanding if you tell them in advance.
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Change Some BasiCHEanIiSHEContdy)

+ Alternatives torpayday loansicontinues):

— Save for emergencies. MNISHSItheEStWay OISECUREN OIS
financial future: Eventiffyoursave only ard ol arsorstWora IWEEKS
It will'add Up andibecomera habit:

— Borrow from a friend or relative == betterryet, tiaderalSenvice
for the money. Make sure youve paidibackiwhatsyourowed
from before.

XN

Borrow. from your credit card == even with ardefaultrateroiFs0)
_percent or more, you will'come out'ahead intermsiofinterest
and fees.
pAS ‘
- — Take out a short-term personal loan from a credit UniGn ok
bank. Work on your credit in advance by paying yourbiliston
time and keeping balances below 50 percent offyour limit:
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+ Pay your billsten time: inisisaves therdtueUieEXpPENSE ok

(D

= Disconnection fees for phone;
— Reconnection Fees

— The cost of evictior

— Repossession

— Bill cagactors

b
+ Openac ecking account at a bank or a CreditUnien rather
7than paying fees for using a check-casning SerVice:

CLHICILY/ OO LN EFSERVICES

+ Avoid using ATM's that require paying a SErVice fiee.
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Source: Consumer Credit Counseling Service, Inc.
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Tips on Sav]ng (ConEE)

Save your f“r]Jr]_J—‘ at the: —‘rJJ Ol thEerday antaEPOSI O U
accumulated cnangennthebanks

If you get a raise;, bonus, cashigifit, o taxsrefind S tryAersavetiat:
extra money.

If yourhave paid ofif a loan; apply therextraipaymentSitoranOthEs:
loan or keep making the monthly paymentsintorarsavingsiaccolns
for yourself.

"\

Use dirzect\:leposit or automatic transfer torregulariy deposit:
‘money into savings.

Join a retirement plan, such as a 401(k) or 403(b) plan‘that
deducts money from your paycheck (Many employersswill"matchra
percentage of your contributions, so your retirement nest ega will
grow even faster).

145

Source: Consumer Credit Counseling Service , Inc.



[ForeclosurerAltematives

I your mortgagelsimoretnanisOrdays
delinguent, Yourr mortaade companyAaSHiKEAe
begin’ foreclosue PLROCEdURESIWItRIRNHENEXIFE0
to 90/ days. There are stepsyolRcaRitaketo
prevent foreclosure

— For example, iff you have the'amount el moeney A requiked
to pay all'past due paymentsi(plts any attermeyEEsiol
foreclosure costs, ifi foreclosure has begun)), the
mortgage company. willlacceptiyolr payment and
reinstate your mortgage.
o 4

= You may also contact your mortgage company: and Work
: out a repayment plan to bring your mortgage cukrent:

This usually involves your regular payment, plussan

additional amount to apply toward you@n UENCY:

— Or, you may consider selling your home.



FereclostrerAllermatVvesNConiaE

Partial claim Is When thermoehrtdadeNnstanCercompanyion
your loan lends you the money: torbRnGgHYouUN eantcURERE
[f your loan has mortgage Instkance; thENRSUEaRGEE
company. stands' torloseiyourdefault:

Straight modification IS an agreement thatiactially,
changes the term of your lean. the modificationrcotldNowWer

the interest rate and payments te an amountyeurcan
afford.

A forbearance is a written agreement Where yoursenad a
lump-Sum amount to the lender. Each monthrthereaiteryou
pay.your regular payment plus half of your moertgage
payment.

A permanent hardship occurs when you canno Ionger
afford to make the mortéaage payments. Your mortgage

company may agree to delay the foreclosure on your house
for up to 120 days and give you time to sell the house.

16



[FerecliostrerAllermatVvesNConias

+ A deed in lieu of foreclosure istwheniyouneltRtarily,
deed the property: back torthenVvestor (G geVeErmImERt)Nn
exchange for a release from alllyoureobligatiocnsSTuREERthE
mortgage. Although you leseryourheusericistusualiy;
preferable to foreclosure becatise ofi thercostane emotonal
trauma of a foreclosure. ARdit IS eSS damadingrtoryoul;
credit rating. In some cases, the Federal Hotsing
Administration (FHA) will'even: pay: the borroWerdarstipend
to execute a deed in lieu off foreclosure:

+ A short sale, also known as'a short anoff, WORKS WHhER
property values have declined since the borrower toek: oul:
the mortgage. It allows you te sell for lessithian thefull
amount you owe. On VA loans, the Department off Veterans
Affairs has the authority to buy leans in default firom
investors and take over the servicing of the mortgage loan:

+ A quitclaim deed transfers whatever interest you have in a
Barticular piece of property. By accepting such a deed, the
uyer assumes all the risks. 17



BaKEUPLEY,
+ What is it?

— Bankrup 9% IS a federall COURt PROCESS EESIGHEERON,
CONSUMErsS and bUSINESSES e llmm ate c'nelr clao)is of relefz)y Calial
under the protection off the banKrtpLCy COUIE

— It is “a legal procedure for dealing With debt problEmsiol;
individuals and businesses.“ (Source: JS‘ federall Courts
O\ N
+ How doe"\lt affect you? (Source: wwn ankr
7/
~ Legal prohibition on tithing - A guirk ]n the new: BanKrUPLCEY,
7/ — law could keep filers from tithing to their churches or making
- any charitable donations, for that matter.

— The bankruptcy filing will remain on YOUI: Credit FEPOrtinISOme.
States up to 10 years thereby adversely affecting your credit

SCOre.
18
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Bankruptey” (contiak)

+ How does it affiectyou?: )

Some credit Underwrters may dischiminateragaln Sy o uN R ou
apply: for a home mortgage o carioans

Some banks may: refuse your credit cardiapplicationtor:
demand a higher rate.

Many-unsecured credit card COMPanIES may NOtINCREGSEN O
credit \imit as rapidly as you might like,
vy &
_~ Prospective employers may discriminate againstyour:
~— employment application.

=
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+ Confidence in the present

— Sets your foundation on sure grouRd (vatthew:24-25)

* Ceufade for tomorrow

— Dream again for the besus)/ [ LO COME (4 Corinthiant
2:9)
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HEMIEWEHK

+ In order to get yourr dept Unaercon ol sStaltt by EVIEWINY
your spending’ patternsiandiicdentiyingiEEdECNtERISIaE
Unnecessary EXPEnses.

+ For three months, carefitlly trackyoUFSpPENGING INCEIUGEE
that $4 cup of: Starbucks cofiic€ that starts/Enasiyouls
workday: and the numerous Visitsitorthe AV RISl
clarify-in black and white how mUCh O YOUFSPENCINGNS;
fixed ’ahr\l how much is variable.

+ Total 4l e\xpenses on the list and compare thessuim toryouls
;n/wor)thly net (after-tax) income.

+ Prepare a budﬂet fcir 2008 using the information developed
ree lessons.

over the last t



N

B Fa '." ~ ar« o,
References

+ Federal Tirade Commissionts Annual Eree Creditt REPOREWEDS

(Rttps//WWWw. tc.doV/bep/conline/edCamS/IEErEPOS/,
——

+ “Credit Repalr Kit for Dummies* by SteEphentRISBUGCEI
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+ Microsoft personal budget template (http://o
us tem»lates TC010233421033.aspx
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